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'HFHPEHU��������

Z+2D�Z+2D�Z+2D�
(TXLWLHV�KDYH�EHHQ�RQ�D�UROOHU�FRDVWHU�ULGH�IRU�WKH�ODVW�WZR�PRQWKV��ZKLOH�JOREDO�JURZWK�FRQ�
FHUQV��PDUNHW�MLWWHUV�DQG�OHVV�KDZNLVK�FHQWUDO�EDQNHUV�KDYH�SXVKHG�ERQG�\LHOGV�VKDUSO\�ORZHU�
VLQFH�HDUO\�1RYHPEHU��7KRVH�VDPH�JURZWK�FRQFHUQV��DORQJ�ZLWK�ULVLQJ�VXSSO\��KDYH�ZHLJKHG�
KHDYLO\�RQ�RLO�SULFHV��7ZR�NH\�LQWHUQDWLRQDO�PHHWLQJV�RYHU�WKH�ODVW�ZHHN�KHOG�WKH�SURVSHFW�RI�
VRPH�UHSULHYH��)LUVW��D�7UXPS�;L�GLQQHU�DW�WKH�*���VXPPLW�UDLVHG�KRSHV�WKDW�WKH�86�DQG�&KL�
QD�PLJKW�QHJRWLDWH�D� WUXFH� LQ� WKHLU�HVFDODWLQJ� WUDGH�ZDU��ZKLFK�KDV�EHFRPH�D�NH\�ULVN� WR� WKH�
JOREDO�RXWORRN��$�86�SOHGJH�WR�GHOD\�D�VFKHGXOHG�WDULII�LQFUHDVH�LQ�H[FKDQJH�IRU�FRQFHVVLRQV�
IURP�&KLQD� LQLWLDOO\�FKHHUHG� LQYHVWRUV�� WKRXJK�VHQWLPHQW�VRXUHG�ZLWK� WKH�UHDOL]DWLRQ� WKDW� WKH�
WZR�FRXQWULHV�ZHUH�IDU�DSDUW�RQ�ZKDW�ZDV�DFWXDOO\�DJUHHG�XSRQ��86�WDULII�KLNHV�DSSHDU�WR�KDYH�
EHHQ�SRVWSRQHG�IRU����GD\V�ZKLOH�WKH�WZR�VXSHUSRZHUV�ZRUN�WRZDUG�DQ�DJUHHPHQW��$QRWKHU�
URXQG�RI�WDULII�WKUHDWV�IURP�7UXPS�SURYLGHG�DQ�LQDXVSLFLRXV�VWDUW�WR�WKH�SURFHVV�DQG�SURPSWHG�
D�UHQHZHG�VHOORII�LQ�HTXLW\�PDUNHWV�

$IWHU�WKH�*���PHHWLQJ��LW�ZDV�23(&¶V�'HFHPEHU�����JDWKHULQJ�WKDW�GUHZ�DWWHQWLRQ��3URGXFHUV�
�LQFOXGLQJ�5XVVLD�� DJUHHG� WR� FXW� RXWSXW� E\�����PLOOLRQ�EDUUHOV�SHU�GD\� LQ� DQ� HIIRUW� WR�EHWWHU�
EDODQFH�WKH�JOREDO�RLO�PDUNHW��7KH�FXW�ZDV�VHHQ�DV�VXEVWDQWLDO�HQRXJK�WR�VHQG�RLO�SULFHV�WR�D�
WZR�ZHHN�KLJK��7KH�PRYH�ZLOO�EH�ZHOFRPHG� LQ�&DQDGD��ZKHUH� WKH�$OEHUWD� JRYHUQPHQW�KDV�
JURZQ� LQFUHDVLQJO\� IUXVWUDWHG� E\� IDOOLQJ� RLO� SULFHV²SDUWLFXODUO\� IRU� GRPHVWLF� FUXGH�� 7KH\�
ZHUH�LQ�QR�PRRG�WR�ZDLW�IRU�23(&��DQQRXQFLQJ�WKHLU�RZQ�PDQGDWRU\�VXSSO\�FXW�RI�����WKRX�
VDQG�EDUUHOV�SHU�GD\�WKDW�ZLOO�NLFN�LQ�QH[W�\HDU��7KH�GHFLVLRQ�SXVKHG�&DQDGLDQ�KHDY\�RLO�SULF�
HV�WR�WZR�PRQWK�KLJKV��HYHQ�EHIRUH�23(&¶V�GHFLVLRQ�SXVKHG�JOREDO�EHQFKPDUNV�KLJKHU�

2YHUYLHZ

«««««««««««««�SDJH��

,QWHUHVW�UDWH�RXWORRN

«««««««««««««�SDJH��

(FRQRPLF�RXWORRN

«««««««««««««�SDJH��

&XUUHQF\�RXWORRN

«««««««««««««�SDJH��

&HQWUDO�EDQN�ZDWFK

«««««««««««««�SDJH��

2LO�� \LHOGV� DQG� HTXLWLHV� DOO�
XQGHU�GRZQZDUG�SUHVVXUH

«««««««««««««�SDJH��

$�³PDWHULDOO\�ZHDNHU´�HQHUJ\�VHFWRU�DQG�SRWHQWLDOO\�PRUH�URRP�IRU�QRQ�
LQIODWLRQDU\�JURZWK�SRLQW�WR�WKH�%DQN�RI�&DQDGD�VKLIWLQJ�WR�WKH�VLGHOLQHV�
IRU�D�FRXSOH�PRQWKV��:H�VWLOO�WKLQN�UDWHV�DUH�PRYLQJ�KLJKHU�QH[W�\HDU��
EXW�OLNHO\�QRW�XQWLO�4��

)HG�RIILFLDOV�KDYH�VRXQGHG�D�ELW�PRUH�GRYLVK�ODWHO\�EXW�D�'HFHPEHU�UDWH�
KLNH�VWLOO�ORRNV�YHU\�OLNHO\��DQG�ZH�WKLQN�PDUNHWV�DUH�YDVWO\�XQGHUHVWL�
PDWLQJ�WLJKWHQLQJ�QH[W�\HDU�ZLWK�MXVW�RQH�KLNH�SULFHG�LW�

:H�GRQ¶W�WKLQN�WKH�%DQN�RI�(QJODQG�ZLOO�JHW�PXFK�FODULW\�RQ�%UH[LW�LQ�
WLPH�IRU�WKHLU�'HFHPEHU�PHHWLQJ��$�VPRRWK�%UH[LW�FRXOG�VHH�D�UDWH�KLNH�
DV�VRRQ�DV�)HEUXDU\��EXW�WKHUH�DUH�VLJQLILFDQW�ULVNV�DURXQG�WKDW�IRUHFDVW��

$Q�H[WHQGHG�VRIW�SDWFK�LQ�HFRQRPLF�GDWD�KDV�LQYHVWRUV�SXVKLQJ�EDFN�
H[SHFWDWLRQV�IRU�WKH�ILUVW�UDWH�KLNH��:H�FRQWLQXH�WR�VHH�UDWHV�PRYLQJ�
KLJKHU�LQ�WKH�VHFRQG�KDOI�RI�QH[W�\HDU��EXW�DW�D�VQDLO¶V�SDFH�

7LJKWHQLQJ�FUHGLW�FRQGLWLRQV�DQG�VORZLQJ�JOREDO�JURZWK�KDG�WKH�5HVHUYH�
%DQN�RI�$XVWUDOLD�VRXQGLQJ�D�ELW�PRUH�GRYLVK��:H�FRQWLQXH�WR�H[SHFW�
WKH\¶OO�UHPDLQ�RQ�WKH�VLGHOLQHV�ZHOO�LQWR�QH[W�\HDU�

-RVK�1\H�_�6HQLRU�(FRQRPLVW�_��������������_�MRVK�Q\H#UEF�FRP

&HQWUDO�EDQN�QHDU�WHUP�ELDV
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S )LQDQFLDO�PDUNHW�YRODWLOLW\�

VSLNHV�DV�LQYHVWRUV�ZRUU\�

DERXW�WKH�JOREDO�UHFRYHU\�

S 'DWD�UHSRUWV�KDYH�HUUHG�

RQ�WKH�ZHDN�VLGH��

S +RZHYHU�WKHUH�ZHUH�PDQ\�

RQH�RII�IDFWRUV�WKDW�FXU�

WDLOHG�DFWLYLW\�

S $V�WKHVH�IDFWRUV�HDVH��

JURZWK�ZLOO�DFFHOHUDWH�

S 7KH�86�UHFHVVLRQ�ZDV�

GHHSHU�WKDQ�ZDV�SUHYLRXVO\�

UHSRUWHG�DQG�*'3�RXWSXW�

VWDQGV�����SS�EHORZ�LWV�SUH�

UHFHVVLRQ�SHDN�

+LJKOLJKWV 86�VORZGRZQ"�7HOO�WKDW�WR�FRQVXPHUV
$� IODWWHQLQJ� \LHOG� FXUYH� DQG� D� IHZ� VRIW� GDWD� SRLQWV� KDYH� UDLVHG� FRQFHUQV� WKDW� WKH� 86�
HFRQRP\�LV�KHDGLQJ�IRU�D�VORZGRZQ��6XUH��ZH�DUH�OLNHO\�WR�VHH�VRPH�PRGHUDWLRQ�LQ�*'3�
JURZWK� DIWHU� WKH� EHVW� EDFN�WR�EDFN� TXDUWHUO\� JDLQV� LQ� IRXU� \HDUV�� %XW� LW¶V� KDUG� WR� VHH�
PXFK�HYLGHQFH�WKDW�WKH�HFRQRP\�KDV�VKLIWHG�WR�D�EHORZ�WUHQG�SDFH�RI�JURZWK��0RVW�LP�
SRUWDQWO\��FRQVXPHU�VSHQGLQJ²DERXW�����RI�*'3²FRQWLQXHV�WR�ORRN�YHU\�KHDOWK\��3HU�
VRQDO�VSHQGLQJ�SLFNHG�XS�VWURQJO\�LQ�2FWREHU�DQG�HDUO\�UHWDLO�LQGLFDWRUV�SRLQW�WR�D�VROLG�
VWDUW�WR�WKH�KROLGD\�VKRSSLQJ�VHDVRQ��5LVLQJ�ZDJHV�DQG�FRQWLQXHG�MRE�JDLQV�DUH�VXSSRUW�
LQJ� LQFRPHV�� DQG�FRQILGHQFH�GRHVQ¶W� VHHP� WR�KDYH�EHHQ�GHQWHG�PXFK�E\� UHFHQW�HTXLW\�
PDUNHW� YRODWLOLW\��/RZHU�JDVROLQH�SULFHV� �GRZQ�VRPH�����VLQFH�PLG�2FWREHU��DUH�DOVR�
OHDYLQJ�D�ELW�PRUH�PRQH\�LQ�SRFNHWERRNV��7KH�VWLPXODWLYH�HIIHFW�RI�ORZHU�LQFRPH�WD[HV�
LV�VHW� WR�IDGH�VRPHZKDW�QH[W�\HDU��%XW�FRQVXPHUV�VWLOO�KDYH�URRP�WR�VSHQG��7KH�KRXVH�
KROG�VDYLQJV�UDWH�UHPDLQV�QRUWK�RI���²ZHOO�DERYH�WKH������UDWHV�VHHQ� ODWH�LQ�WKH� ODVW�
H[SDQVLRQ�� $OO� WROG�� ZH� VHH� FRQVXPHU� VSHQGLQJ� JURZLQJ� DW� D� KHDOWK\� ����� SDFH� QH[W�
\HDU��MXVW�VKRUW�RI�WKLV�\HDU¶V������JDLQ�

$�VOLJKWO\�PRUH�FDXWLRXV�)HG��EXW�KLNHV�ZLOO�FRQWLQXH�LQ�����
0DUNHW� YRODWLOLW\� DQG� FRQFHUQV� DERXW� VORZLQJ� JURZWK� KDG� LQYHVWRUV� ZDWFKLQJ� UHPDUNV�
IURP�)HG�RIILFLDOV�HYHQ�PRUH�FORVHO\�WKDQ�XVXDO��&KDLUPDQ�3RZHOO¶V�FRPPHQW�WKDW�LQWHUHVW�
UDWHV�DUH�QRZ�FORVH�WR� WKH�UDQJH�RI� µQHXWUDO¶�HVWLPDWHV������������ZDV�VHHQ�DV�GRYLVK²
SDUWLFXODUO\�ZKHQ�FRQWUDVWHG�ZLWK�KLV�HDUOLHU�YLHZ�WKDW�SROLF\�LV�VWLOO�D�ORQJ�ZD\�IURP�QHX�
WUDO��,QYHVWRUV�VDZ�WKDW��DQG�VLPLODU�FRPPHQWV�IURP�KLV�FROOHDJXHV��DV�LQGLFDWLQJ�WKH�)HG�
PLJKW�VRRQ�KLW�SDXVH�RQ�WKHLU�WLJKWHQLQJ�F\FOH��0LQXWHV�RI�WKH�)20&¶V�ODVW�PHHWLQJ�UHLQ�
IRUFHG�WKDW�VHQWLPHQW��3ROLF\PDNHUV�GLVFXVVHG�FKDQJLQJ�WKHLU�IRUZDUG�JXLGDQFH�WR�UHIOHFW�
GDWD�GHSHQGHQFH�UDWKHU�WKDQ�LQGLFDWLQJ�IXUWKHU�JUDGXDO�UDWH�LQFUHDVHV�VKRXOG�EH�H[SHFWHG��

0DUNHWV�DUH�QRZ�SULFLQJ�LQ�MXVW�RQH�IXOO�UDWH�KLNH�QH[W�\HDU�IROORZLQJ�D�PRYH�LQ�'HFHP�
EHU��:H�WKLQN�WKDW�LV�DQ�RYHU�UHDFWLRQ��<HV��WKH�IHG�IXQGV�UDWH�ZLOO�EH�QHDU�WKH�ERWWRP�RI�
WKH� µQHXWUDO¶� UDQJH� DIWHU� D� KLNH� LQ�'HFHPEHU� �WR��������������%XW� WKH�)20&¶V�PHGLDQ�
HVWLPDWH� IRU�QHXWUDO� LV�����DQG� WKHUH� LV� OLWWOH�SUHFHGHQW� IRU� WKH�)HG�KLWWLQJ� WKH�EUDNHV�DV�
VRRQ�DV�WKH\�JHW�WKHUH��,Q�IDFW��WKH\�UDLVHG�IHG�IXQGV�DW�OHDVW�����EDVLV�SRLQWV�DERYH�QHXWUDO�
LQ�SDVW�WLJKWHQLQJ�F\FOHV��:H�WKLQN�WKH�)HG�LV�ULJKW�WR�HPSKDVL]H�GDWD�GHSHQGHQFH�DV�WKH\�
JHW�FORVHU�WR�WKH�QHXWUDO�UDWH��%XW�WKH�GDWD�SRLQWV�WR�DERYH�WUHQG�JURZWK�LQ�DQ�HFRQRP\�WKDW�
LV�DOUHDG\�RSHUDWLQJ�DW�RU�EH\RQG� IXOO� FDSDFLW\��&RUH� LQIODWLRQ�KDV�EHHQ�ZHOO�EHKDYHG�DW�
����EXW�ZH� WKLQN�SULFHV�ZLOO�HYHQWXDOO\�UHVSRQG� WR�FDSDFLW\�SUHVVXUHV�DQG�ULVLQJ�ZDJHV��
2XU�IRUHFDVW�FRQWLQXHV�WR�DVVXPH�TXDUWHUO\�UDWH�KLNHV�QH[W�\HDU��:KLOH�ULVN�LV�VNHZHG�WR�
ZDUG�VOLJKWO\�OHVV�WLJKWHQLQJ��ZH�WKLQN�PDUNHW�SULFLQJ�ZLOO�KDYH�WR�SOD\�FDWFK�XS�LQ������

&DQDGLDQ�GRPHVWLF�VSHQGLQJ�IHOO�IODW�LQ�4�«�
&DQDGD¶V�HFRQRP\�JUHZ�DW�D����DQQXDOL]HG�SDFH�LQ�4���PDWFKLQJ�PDUNHW�H[SHFWDWLRQV�
DQG�FRPLQJ�LQ�VOLJKWO\�DKHDG�RI�WKH�%DQN�RI�&DQDGD¶V�IRUHFDVW��%XW�WKDW�ZDV�ZKHUH�WKH�
JRRG�QHZV�HQGHG��'RPHVWLF�VSHQGLQJ�ZDV�IODW�TXDUWHU�RYHU�TXDUWHU�IRU�WKH�ILUVW� WLPH�LQ�
PRUH� WKDQ� WZR� \HDUV� DV� FRQVXPHU� VSHQGLQJ� JURZWK� VORZHG� IXUWKHU� DQG� WKH� UHVLGHQWLDO�
VHFWRU�UHPDLQHG�D�GUDJ�RQ�DFWLYLW\��0RUH�WURXEOLQJ�ZDV�D�SXOOEDFN�LQ�EXVLQHVV�LQYHVWPHQW�
IROORZLQJ�PRUH�WKDQ�D�\HDU�RI�FRQVLVWHQW�JDLQV��/HVV�FRQWULEXWLRQ�IURP�KRXVHKROGV�LV�WR�
EH�H[SHFWHG�JLYHQ�ULVLQJ�UDWHV�DQG�UHJXODWRU\�FKDQJHV��%XW� WKH�SXOOEDFN� LQ�EXVLQHVV� LQ�
YHVWPHQW� IOLHV� LQ� WKH� IDFH� RI� WKH�%R&¶V�%XVLQHVV�2XWORRN� 6XUYH\� SRLQWLQJ� WR� VWURQJHU�
FDSLWDO� VSHQGLQJ��7KHUH�KDYH�EHHQ�VRPH�SRVLWLYH�GHYHORSPHQWV� IRU� WKH� LQYHVWPHQW�RXW�
ORRN�VLQFH�4�²OHVV� WUDGH�XQFHUWDLQW\� �DW� OHDVW�ZLWKLQ�1RUWK�$PHULFD��DQG�JRYHUQPHQW�
LQFHQWLYHV�WR�HQFRXUDJH�FDSLWDO�VSHQGLQJ��%XW�DW�WKH�VDPH�WLPH��ORZHU�RLO�SULFHV�FKDOOHQJH�
WKH�HQHUJ\�VHFWRU�FDSH[�RXWORRN��2Q�EDODQFH��WKH�PXFK�KRSHG�IRU�URWDWLRQ�WRZDUG�VWURQJ�
HU�EXVLQHVV�LQYHVWPHQW�DQG�H[SRUWV�ORRNV�D�ELW�OHVV�FHUWDLQ�WKDQ�LW�GLG�D�IHZ�PRQWKV�DJR�

S 4��LV�VKDSLQJ�XS�WR�EH�DQ�

RWKHU�VROLG�TXDUWHU�IRU�FRQ�

VXPHU�VSHQGLQJ�

S 7KH�)HG�LV�VRXQGLQJ�D�ELW�

PRUH�FDXWLRXV�DV�LQWHUHVW�

UDWHV�DSSURDFK�WKHLU�HVWL�

PDWHG�¶QHXWUDO·�UDQJH«�

S «EXW�ZH�WKLQN�PDUNHWV�

DUH�XQGHUHVWLPDWLQJ�WKH�

SDFH�RI�WLJKWHQLQJ�QH[W�\HDU��
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S &DQDGD·V�4��JURZWK�

PDWFKHG�FRQVHQVXV�EXW�

WKHUH�ZDV�OLWWOH�WR�OLNH�LQ�WKH�

GHWDLOV��

S 2LO�SURGXFWLRQ�FXWV�DUH�

VHW�WR�ZHLJK�RQ�*'3�JURZWK�

HDUO\�QH[W�\HDU�

S 7KH�%R&�VKLIWHG�IURP�

KDZNLVK�WR�GRYLVK�LQ�MXVW�VL[�

ZHHNV«�

S «OHDGLQJ�XV�WR�SXVK�EDFN�

RXU�H[SHFWDWLRQV�IRU�WKH�WLP�

LQJ�RI�WKHLU�QH[W�UDWH�KLNH�

«DQG�JURZWK�LVQ·W�OLNHO\�WR�SLFN�XS�LQ�WKH�QHDU�WHUP«�
$IWHU�D�QXPEHU�RI�JRRG�QHZ�VWRULHV�IRU�&DQDGD²LQFOXGLQJ�DQ�XSGDWHG�WUDGH�GHDO�ZLWK�
WKH�86�DQG�0H[LFR�DQG�D�PDMRU�/1*�H[SRUW� IDFLOLW\�JHWWLQJ� WKH�JUHHQ� OLJKW²WKH� WLGH�
VHHPV� WR�KDYH� WXUQHG� ODWHO\��0RVW� VLJQLILFDQWO\�� ORZHU�RLO� SULFHV�KDYH�GHDOW�D�EORZ� WR�
$OEHUWD¶V�HFRQRPLF�RXWORRN��$IWHU�FOLPELQJ�DERYH�86����EDUUHO� LQ�HDUO\�2FWREHU�� WKH�
:7,�EHQFKPDUN�SULFH�KDV�IDOOHQ�VKDUSO\��KLWWLQJ�����WRZDUG�WKH�HQG�RI�1RYHPEHU��7KH�
LPSDFW� RQ�&DQDGD¶V� RLO� VHFWRU� KDV� EHHQ� H[DFHUEDWHG� E\� VWHHS� GLVFRXQWV� RQ�&DQDGLDQ�
KHDY\�RLO��(OHYDWHG�LQYHQWRULHV�DQG�ODFN�RI�H[SRUW�FDSDFLW\�VDZ�:&6�RLO�WUDGLQJ�IRU�OHVV�
WKDQ�����WKURXJK�PXFK�RI�1RYHPEHU��$QG�XQOLNH�GXULQJ�SDVW�SHULRGV�RI�VWHHS�GLVFRXQWV�
RQ�KHDY\�RLO��&DQDGLDQ�OLJKW�DQG�V\QWKHWLF�RLO�SULFHV�KDYH�DOVR�EHHQ�LPSDFWHG��7KH�$O�
EHUWD�JRYHUQPHQW��IDFLQJ�VKDUSO\�ORZHU�UR\DOW\�UHYHQXHV��UHVSRQGHG�ZLWK�WKH�GUDPDWLF�
VWHS�RI�PDQGDWLQJ�SURGXFWLRQ�FXWV��3URGXFHUV�ZLOO�KDYH�WR�ORZHU�RXWSXW�E\�����WKRXVDQG�
EDUUHOV�SHU�GD\�VWDUWLQJ�LQ�-DQXDU\��7KRVH�FXUWDLOPHQWV�ZLOO�EH�SDUHG�EDFN�ZKHQ�LQYHQ�
WRULHV�UHDFK�PRUH�QRUPDO�OHYHOV��DQG�VKRXOG�HQG�DOWRJHWKHU�ODWH�QH[W�\HDU�

:KLOH�:&6� SULFHV� UDOOLHG� RQ� WKH� QHZV�� SURGXFWLRQ� FXWV� ZLOO� OLNHO\� UHGXFH� &DQDGLDQ�
*'3�JURZWK�E\����������QH[W�\HDU��0XFK�RI�WKDW�GUDJ�ZLOO�VKRZ�XS�LQ�WKH�ILUVW�TXDUWHU��
VHWWLQJ�XS�IRU�D�VORZ�VWDUW�WR�������$QG�LW�ORRNV�OLNH�WKDW�ZLOO�IROORZ�D�VRIW�HQG�WR�WKLV�
\HDU��:H�KDYH�WULPPHG�RXU�FXUUHQW�TXDUWHU�JURZWK�IRUHFDVW�RQ�WKH�EDFN�RI�OHVV�PRPHQ�
WXP��6HSWHPEHU�*'3�IHOO�������DQG�WKH�QHJDWLYH�LPSDFW�RI�SRVWDO�VWULNHV�DQG�ORZHU�RLO�
SULFHV��LQFOXGLQJ�SURGXFWLRQ�FXUWDLOPHQWV�WKDW�ZHUH�DQQRXQFHG�SULRU�WR�WKH�$OEHUWD�JRY�
HUQPHQW¶V�PDQGDWHG�FXWV���$V�D�UHVXOW��ZH�ORRN�IRU�DYHUDJH�JURZWK�RI�MXVW�RYHU����LQ�
4�����DQG�4����²DERXW�KDOI�WKH�SDFH�VHHQ�WKURXJK�WKH�ILUVW�WKUHH�TXDUWHUV�RI������

«PDNLQJ�D�-DQXDU\�UDWH�KLNH�XQOLNHO\
7KH�%DQN�RI�&DQDGD�KHOG�UDWHV�VWHDG\�LQ�'HFHPEHU�ZLWK�D�SUHGLFWDEO\�GRYLVK�WRQH�WKDW�
FRQWUDVWHG�VKDUSO\�ZLWK�2FWREHU¶V�KDZNLVK�KLNH��/RZHU�RLO�SULFHV�ZHUH�IURQW�DQG�FHQWUH�
ZLWK�WKH�VWDWHPHQW�QRWLQJ�HQHUJ\�VHFWRU�DFWLYLW\�ZLOO�OLNHO\�EH�³PDWHULDOO\�ZHDNHU´�WKDQ�
H[SHFWHG��7KH�EDQN�DOVR�QRWHG�VLJQV�RI�OHVV�JURZWK�PRPHQWXP�KHDGLQJ�LQWR�4���KLQWLQJ�
DW�D�PDUNGRZQ�WR�WKHLU�FXUUHQW�*'3�IRUHFDVW�RI�������$QG�JLYHQ�GRZQZDUG�UHYLVLRQV�WR�
KLVWRULFDO� JURZWK�� WKH\� UDLVHG� WKH�SRVVLELOLW\� WKDW� WKH� HFRQRP\�PLJKW�KDYH� D� ELW�PRUH�
URRP� IRU� QRQ�LQIODWLRQDU\� JURZWK� WKDQ� SUHYLRXVO\� WKRXJKW�� 7KH� VWDWHPHQW� GLG� FRQWDLQ�
VRPH�EDODQFLQJ�FRPPHQWV��3ROLF\PDNHUV�DWWULEXWHG�4�¶V�ZHDN�EXVLQHVV�LQYHVWPHQW� WR�
WUDGH�XQFHUWDLQW\�DQG�UHPDLQHG�RSWLPLVWLF�RQ�WKH�QRQ�HQHUJ\�FDSH[�RXWORRN�JLYHQ�86�
0&$�� DFFHOHUDWHG� GHSUHFLDWLRQ� DQG� FDSDFLW\� FRQVWUDLQWV�� $QG� RQFH� DJDLQ� WKHUH� ZDV�
PHQWLRQ�RI� WZR�VLGHG� ULVNV�DURXQG� WUDGH�SROLF\��HYHQ� LI� WKHUH�DUH� VLJQV� WKDW� WUDGH� WHQ�
VLRQV�DUH�³ZHLJKLQJ�PRUH�KHDYLO\´�RQ�WKH�JOREDO�HFRQRP\��%XW�WKRVH�PLWLJDWLQJ�IDFWRUV�
ZHUHQ¶W�HQRXJK�WR�NHHS�WKH�&DQDGLDQ�GROODU�IURP�VHOOLQJ�RII�VKDUSO\�DIWHU�WKH�VWDWHPHQW��

7KH�%R&�PDLQWDLQHG�WKHLU�WLJKWHQLQJ�ELDV��VWLOO�LQGLFDWLQJ�UDWHV�ZLOO�HYHQWXDOO\�QHHG�WR�
ULVH� WR� D� QHXWUDO� UDQJH� ����������E\� WKHLU� HVWLPDWH���%XW� WKHLU� OLVW� RI� IDFWRUV� WKDW�ZLOO�
GHWHUPLQH� WKH�SDFH�RI� UDWH� KLNHV�KDV�JURZQ� ORQJHU� WR� LQFOXGH�RLO� SULFH�GHYHORSPHQWV��
EXVLQHVV�LQYHVWPHQW�DQG�WKH�HFRQRP\¶V�FDSDFLW\� OLPLWV��(YHQ�LI�ZH�JHW�VRPH�SURJUHVV�
RQ� WKRVH� LVVXHV�EHWZHHQ�QRZ�DQG�-DQXDU\��IRU� LQVWDQFH��KLJKHU�RLO�SULFHV�DQG�D�VWURQJ�
4��%XVLQHVV�2XWORRN�6XUYH\���LW�ORRNV�OLNH�WKH�EDQN�ZLOO�EH�PDUNLQJ�GRZQ�WKHLU�JURZWK�
DQG� LQIODWLRQ� IRUHFDVWV� DW� WKHLU� QH[W�PHHWLQJ�� *LYHQ� WKHLU� GDWD� GHSHQGHQW�PDQWUD�� LW¶V�
KDUG�WR�VHH�*RYHUQLQJ�&RXQFLO�UDLVLQJ�UDWHV�DW� WKH�VDPH�WLPH��:H�WKLQN�WKH\¶OO�KLW� WKH�
SDXVH�EXWWRQ�XQWLO�4��ZKHQ�WKH\�KDYH�D�EHWWHU�LGHD�RI�KRZ�WKH�HFRQRP\�LV�DGDSWLQJ�WR�
DQRWKHU�RLO�SULFH�GRZQWXUQ��7KH\¶OO�OLNHO\�EH�KRSLQJ�IRU�PRUH�FODULW\�RQ�WKH�JOREDO�WUDGH�
EDFNGURS�E\�WKHQ�DV�ZHOO��:KLOH�LW� ORRNV�OLNH�UDWH�KLNHV�ZLOO�FRPH�D�ELW� ODWHU�WKDQ�H[�
SHFWHG�� RXU� IRUHFDVW� FRQWLQXHV� WR� FDOO� IRU� WZR� UDWH� LQFUHDVHV� QH[W� \HDU�� ZKLFK� ZRXOG�
EULQJ�WKH�RYHUQLJKW�UDWH�WR�������E\�\HDU�HQG�

+LJKOLJKWV
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%XVLQHVVHV�DQG�WKH�%R(�ZDLWLQJ�IRU�FODULW\�RQ�%UH[LW
5HFHQW�GDWD�SURYLGH�IXUWKHU�HYLGHQFH�WKDW�WKH�8.�HFRQRP\¶V�4��SLFNXS�ZDV�D�RQH�RII��6XU�
YH\�UHDGLQJV�KDYH�GHWHULRUDWHG�VKDUSO\�RYHU�WKH�ODVW�WZR�PRQWKV�DV�NH\�%UH[LW�GHDGOLQHV�FRPH�
LQWR�VKDUSHU�IRFXV��2XWVLGH�RI�WKH�LPPHGLDWH�SRVW�UHIHUHQGXP�GHFOLQH��1RYHPEHU¶V�FRPSRVLWH�
30,�ZDV�WKH�ZHDNHVW�LQ�VL[�\HDUV��7KH�VHUYLFHV�LQGH[�VDZ�D�SDUWLFXODUO\�VWHHS�GURS�ZLWK�ILUPV�
QRWLQJ�VXEGXHG�FRQVXPHU�DQG�EXVLQHVV�VSHQGLQJ��7KHUH�ZHUH�UHSRUWV�WKDW�VRPH�FRPSDQLHV�DUH�
KROGLQJ�RII�RQ�NH\�GHFLVLRQV�DPLG�JURZLQJ�%UH[LW�XQFHUWDLQW\��7KH�PDQXIDFWXULQJ�VHFWRU�SUR�
YLGHG� VRPH� RIIVHW�� EXW� WKDW� PD\� KDYH� UHIOHFWHG� EXVLQHVVHV� EXLOGLQJ� LQYHQWRULHV� WR� JXDUG�
DJDLQVW�SRWHQWLDO�VXSSO\�GLVUXSWLRQV�LQ�WKH�HYHQW�RI�D�µQR�GHDO¶�%UH[LW��'HWHULRUDWLQJ�VHQWLPHQW�
SRLQWV�WR�4��*'3�JURZWK�VORZLQJ�VKDUSO\�IURP�WKH�SUHYLRXV�TXDUWHU¶V������SDFH��

:KLOH� WKH� HFRQRP\¶V� XSV� DQG� GRZQV� RYHU� WKH� VHFRQG� KDOI� RI� WKH� \HDU� DUH� FHUWDLQO\� EHLQJ�
ZDWFKHG�E\�WKH�%DQN�RI�(QJODQG��%UH[LW�UHPDLQV�WKH�NH\�GULYHU�RI�WKHLU�XSFRPLQJ�SROLF\�GHFL�
VLRQV��7KH�GLYRUFH�GHDO�WKDW�ZDV�DJUHHG�WR�ZLWK�WKH�(8�ZLOO�EH�YRWHG�RQ�LQ�SDUOLDPHQW�RQ�'H�
FHPEHU�����EXW�VHFXULQJ�LWV�SDVVDJH�DSSHDUV�WR�EH�DQ�XSKLOO�EDWWOH��,I�WKH�ELOO�IDLOV��30�0D\�KDV�
XS� WR� WKUHH� ZHHNV� WR� GHFLGH� RQ� QH[W� VWHSV�� 7KHUH� LV� UDQJH� RI� SRVVLEOH� RXWFRPHV�� LQFOXGLQJ�
DPHQGPHQWV�WR�WKH�GHDO��D�QR�FRQILGHQFH�YRWH�WKDW�WULJJHUV�IUHVK�HOHFWLRQV��H[WHQVLRQ��RU�SR�
WHQWLDOO\�ZLWKGUDZDO��RI�$UWLFOH�����RU�HYHQ�D�VHFRQG�UHIHUHQGXP��$�GDPDJLQJ�µQR�GHDO¶�%UH[LW�
DOVR�UHPDLQV�DQ�RSWLRQ��:H�GRXEW�WKH�%R(�ZLOO�KDYH�HQRXJK�FODULW\�RQ�WKH�RXWFRPH�WR�PDNH�
DQ\� SROLF\� PRYHV� DW� WKHLU� 'HFHPEHU� ��� PHHWLQJ�� %XW� WKH\¶OO� OLNHO\� LQGLFDWH� WKH� HFRQRPLF�
EDFNGURS²LQFOXGLQJ� ORZ� XQHPSOR\PHQW� DQG� ULVLQJ� ZDJHV²ZDUUDQWV� KLJKHU� UDWHV� LI� D�
µVPRRWK¶�%UH[LW� FDQ� EH� DFKLHYHG��:H� FRQWLQXH� WR� H[SHFW� D� )HEUXDU\� UDWH� LQ� WKDW� HYHQW�� EXW�
DFNQRZOHGJH�WKH�RGGV�RI�WKDW�RXWFRPH�KDYH�QDUURZHG�

(XUR�DUHD·V�4��UHERXQG�XQOLNHO\�WR�LPSUHVV
:H�H[SHFW�HXUR�DUHD�*'3�JURZWK�ZLOO�SLFN�XS�IROORZLQJ�4�¶V�GLVDSSRLQWLQJ������JDLQ��EXW�
UHFHQW�VXUYH\�GDWD�VXJJHVW�DQ\�UHERXQG�LQ�4��ZLOO�EH�PRGHVW��6RPH�RI�WKH�SUHYLRXV�TXDUWHU¶V�
ZHDNQHVV�UHIOHFWHG�WUDQVLWRU\�LVVXHV�LQ�WKH�*HUPDQ�DXWR�LQGXVWU\�WKDW�FRQWULEXWHG�WR�WKDW�FRXQ�
WU\¶V�*'3�GHFOLQLQJ�IRU�WKH�ILUVW�WLPH�LQ�WKUHH�DQG�D�KDOI�\HDUV��%XW�VRIW�PDQXIDFWXULQJ�30,V�
LQ�4�� VXJJHVW� WKH� LQGXVWULDO� VHFWRU¶V� FKDOOHQJHV� KDYH� FRQWLQXHG��$QRWKHU� VXE���� FRPSRVLWH�
UHDGLQJ�LQ�,WDO\�SRLQW�WR�WKDW�FRXQWU\¶V�VORZGRZQ�H[WHQGLQJ�LQWR�4���0HDQZKLOH��ODERXU�GLV�
UXSWLRQV�LQ�)UDQFH�FRXOG�NHHS�WKH�SUHYLRXV�TXDUWHU¶V�VWURQJHU�DFWLYLW\�IURP�EHLQJ�UHSHDWHG��2Q�
EDODQFH�ZH�H[SHFW�*'3�JURZWK�RI�DURXQG������LQ�4�²MXVW�KDOI�WKH�SDFH�VHHQ�LQ�������ZKLFK�
ZLOO�OLNHO\�UHSUHVHQW�WKH�KLJK�ZDWHU�PDUN�IRU�HXUR�DUHD�JURZWK�WKLV�F\FOH��6RIWHU�DFWLYLW\�LQGL�
FDWRUV�KDYH�OHG�PDUNHWV�WR�SXVK�EDFN�H[SHFWDWLRQV�IRU�WKH�ILUVW�UDWH�KLNH�E\�WKH�(&%��2XU�IRUH�
FDVW�FRQWLQXHV�WR�DVVXPH�WKH�FHQWUDO�EDQN�ZLOO�EHJLQ�UDLVLQJ�UDWHV�LQ�4��������FRQVLVWHQW�ZLWK�
WKHLU�FXUUHQW�IRUZDUG�JXLGDQFH��+RZHYHU��ZH�VHH�WKH�WLJKWHQLQJ�F\FOH�SDXVLQJ�RQFH�WKH�GHSRV�
LW�UDWH�LV�RXW�RI�QHJDWLYH�WHUULWRU\�LQ������

$XVWUDOLD·V�4��*'3�GLVDSSRLQWV��FKDOOHQJLQJ�WKH�5%$·V�RXWORRN
$XVWUDOLDQ�*'3� IHOO� VKRUW� RI� H[SHFWDWLRQV� LQ�4��ZLWK� D� TXDUWHUO\� LQFUHDVH�RI� MXVW� ������ WKH�
VORZHVW� LQ� WZR�\HDUV��1HW�H[SRUWV�DQG�JRYHUQPHQW�VSHQGLQJ�ZHUH� WKH� ODUJHVW�FRQWULEXWRUV� WR�
JURZWK��DQG�ZH�H[SHFW�VWUHQJWK�LQ�WKRVH�DUHDV�ZLOO�FRQWLQXH�LQ�������$QG�ZKLOH�EXVLQHVV�LQ�
YHVWPHQW� ZDV� GLVDSSRLQWLQJ�� QRQ�PLQLQJ� FDSH[� LQWHQWLRQV� SRLQW� WR� D� SLFNXS� LQ� WKH� FRPLQJ�
TXDUWHUV��%XW�RQH�RI�WKH�NH\�KHDGZLQGV�ZH�VHH�IRU�������D�VRIWHU�KRXVHKROG�VHFWRU��ZDV�HYL�
GHQW�LQ�4���&RQVXPHU�VSHQGLQJ�JUHZ�DW�LWV�VORZHVW�UDWH�LQ�ILYH�\HDUV�DQG�D�IXUWKHU�GHFOLQH�LQ�
WKH�VDYLQJV�UDWH��WR�LWV�ORZHVW�LQ�D�GHFDGH��OLPLWV�WKH�VFRSH�IRU�D�SLFNXS�QH[W�\HDU��:H�WKLQN�
WKDW�FKDOOHQJHV�WKH�5HVHUYH�%DQN�RI�$XVWUDOLD¶V�DERYH�WUHQG�JURZWK�RXWORRN��ZKLFK�WKH\�UHLW�
HUDWHG�LQ�'HFHPEHU�SULRU�WR�WKH�4��*'3�UHOHDVH��2WKHU�FRPPHQWV�E\�WKH�5%$�OHDQHG�VOLJKWO\�
GRYLVK²WKH\� QRWHG� WLJKWHQLQJ� ILQDQFLDO� DQG� FUHGLW� FRQGLWLRQV�� DQG� D� JURZLQJ� LPSDFW� IURP�
JOREDO�WUDGH�WHQVLRQV��:H�WKLQN�WKRVH�IDFWRUV��DORQJ�ZLWK�ODERXU�PDUNHW�GHYHORSPHQWV��ZKLFK�
KDYH�EHHQ�TXLWH�SRVLWLYH��ZLOO�VKDSH�WKH�SROLF\�RXWORRN�QH[W�\HDU��$W�SUHVHQW��ZH�VHH�WKH�5%$�
UHPDLQLQJ�RQ�WKH�VLGHOLQHV�ZHOO�LQWR������

S 8.�EXVLQHVVHV�VXUYH\V�

VKRZHG�IXUWKHU�GHWHULR�

UDWLRQ�LQ�VHQWLPHQW�DV�

%UH[LW�GUDZV�FORVHU«�

S «DQG�D�NH\�%UH[LW�

YRWH�RQ�'HFHPEHU����

PLJKW�QRW�JLYH�PXFK�

PRUH�FODULW\��

S ,W�ORRNV�OLNH�WKH�HXUR�

DUHD·V�4��JURZWK�UH�

ERXQG�ZLOO�EH�UHODWLYHO\�

PRGHVW�

S $XVWUDOLD·V�4��*'3�

JURZWK�FDPH�LQ�DW�MXVW�

KDOI�RI�FRQVHQVXV�H[SHF�

WDWLRQV�

+LJKOLJKWV
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,QWHUHVW�UDWH�RXWORRN

&HQWUDO�EDQN�SROLF\�UDWH
���HQG�RI�SHULRG

6RXUFH��%ORRPEHUJ��5HXWHUV��5%&�(FRQRPLFV�5HVHDUFK


�7ZR�\HDU����\HDU�VSUHDG�LQ�EDVLV�SRLQWV��

7RS�RI����EDVLV�SRLQW�UDQJH

6RXUFH��5HXWHUV��5%&�(FRQRPLFV�5HVHDUFK

���HQG�RI�SHULRG

&XUUHQW /DVW &XUUHQW /DVW

8QLWHG�6WDWHV )HG�IXQGV� ��������� ��������� 6HSWHPEHU��������� (XUR]RQH 'HSRVLW�UDWH ����� ����� 0DUFK���������

&DQDGD 2YHUQLJKW�UDWH ���� ���� 2FWREHU��������� $XVWUDOLD &DVK�UDWH ���� ���� $XJXVW��������

8QLWHG�.LQJGRP %DQN�UDWH ���� ���� $XJXVW�������� 1HZ�=HDODQG &DVK�UDWH ���� ���� 1RYHPEHU���������

��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4�

&DQDGD
2YHUQLJKW ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
7KUHH�PRQWK ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
7ZR�\HDU ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
)LYH�\HDU ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
���\HDU ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
���\HDU ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

8QLWHG�6WDWHV
)HG�IXQGV

 ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
7KUHH�PRQWK ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
7ZR�\HDU ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
)LYH�\HDU ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
���\HDU ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
���\HDU ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

8QLWHG�.LQJGRP
%DQN�UDWH ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
7ZR�\HDU ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
���\HDU ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

(XUR�DUHD
'HSRVLW�5DWH ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� ����
7ZR�\HDU ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� ����
���\HDU ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

$XVWUDOLD
&DVK�WDUJHW�UDWH ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

7ZR�\HDU ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
���\HDU ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

1HZ�=HDODQG�
&DVK�WDUJHW�UDWH ���� ���� ���� ���� ���� ���� ���� ���� � � � �
7ZR�\HDU�VZDS ���� ���� ���� ���� ���� ���� ���� ���� � � � �
���\HDU�VZDS ���� ���� ���� ���� ���� ���� ���� ���� � � � �

<LHOG�FXUYH

&DQDGD �� �� �� �� �� �� �� �� �� �� �� ��
8QLWHG�6WDWHV �� �� �� �� �� �� �� �� �� � �� ��
8QLWHG�.LQJGRP �� �� �� �� �� �� ��� ��� ��� ��� ��� ���
(XUR]RQH ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
$XVWUDOLD �� �� �� �� �� �� �� �� � � � �
1HZ�=HDODQG� �� �� �� �� �� �� ��� ��� � � � �

$FWXDOV )RUHFDVW
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(FRQRPLF�RXWORRN

,QIODWLRQ�WUDFNLQJ

6RXUFH��6WDWLVWLFV�&DQDGD��%XUHDX�RI�(FRQRPLF�$QDO\VLV��%XUHDX�RI�/DERU�6WDWLVWLFV��2IILFH�IRU�1DWLRQDO�6WDWLVWLFV��6WDWLVWLFDO�2IILFH�RI�WKH�(XURSHDQ�

&RPPXQLWLHV��$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV��6WDWLVWLFV�1HZ�=HDODQG��5%&�(FRQRPLFV�5HVHDUFK

��6HDVRQDOO\�DGMXVWHG�PHDVXUHPHQW�
��3HUVRQDO�FRQVXPSWLRQ�H[SHQGLWXUHV�OHVV�IRRG�DQG�HQHUJ\�SULFH�LQGLFHV��

6RXUFH��6WDWLVWLFV�&DQDGD��%XUHDX�RI�/DERU�6WDWLVWLFV��2IILFH�IRU�1DWLRQDO�6WDWLVWLFV��6WDWLVWLFDO�2IILFH�RI�WKH�(XURSHDQ�&RPPXQLWLHV��$XVWUDOLDQ�%X�

UHDX�RI�6WDWLVWLFV��6WDWLVWLFV�1HZ�=HDODQG��5%&�(FRQRPLFV�5HVHDUFK


DQQXDOL]HG

,QIODWLRQ�:DWFK

0HDVXUH &XUUHQW�SHULRG 3HULRG�DJR <HDU�DJR 7KUHH�PRQWK�WUHQG 6L[�PRQWK�WUHQG

&DQDGD &3,�H[�IRRG�	�HQHUJ\� 2FW ��� ��� ��� ���

8QLWHG�6WDWHV &RUH�3&(��� 2FW ��� ��� ��� ���

8QLWHG�.LQJGRP $OO�LWHPV�&3, 2FW ��� ��� ��� ���

(XUR�DUHD $OO�LWHPV�&3,� 1RY ��� ��� ��� ���

$XVWUDOLD 7ULPPHG�PHDQ�&3,� 4� ��� ��� 1�$ 1�$

1HZ�=HDODQG $OO�LWHPV�&3, 4� ��� ��� 1�$ 1�$

*URZWK�RXWORRN
��FKDQJH��TXDUWHU�RYHU�TXDUWHU�LQ�UHDO�*'3

��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ���� ����) ����) ����)

&DQDGD
 ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���

8QLWHG�6WDWHV
� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���

8QLWHG�.LQJGRP ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���

(XUR�DUHD ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���

$XVWUDOLD ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
1HZ�=HDODQG� ��� ��� ��� ��� ��� ��� ��� ��� � � � � ��� ��� ��� �

,QIODWLRQ�RXWORRN
��FKDQJH��\HDU�RYHU�\HDU

��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ���� ����) ����) ����)

&DQDGD
 ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���

8QLWHG�6WDWHV
� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���

8QLWHG�.LQJGRP ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���

(XUR�DUHD ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���

$XVWUDOLD ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
1HZ�=HDODQG ��� ��� ��� ��� ��� ��� ��� ��� � � � � ��� ��� ��� �
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&XUUHQF\�RXWORRN

5%&�(FRQRPLFV�RXWORRN�FRPSDUHG�WR�WKH�PDUNHW

/HYHO��HQG�RI�SHULRG

5DWHV�DUH�H[SUHVVHG�LQ�FXUUHQF\�XQLWV�SHU�86�GROODU�DQG�FXUUHQF\�XQLWV�SHU�&DQDGLDQ�GROODU��H[FHSW�WKH�HXUR��8.�SRXQG��$XVWUDOLDQ�GROODU��DQG�1HZ�
=HDODQG�GROODU��ZKLFK�DUH�H[SUHVVHG�LQ�86�GROODUV�SHU�FXUUHQF\�XQLW�DQG�&DQDGLDQ�GROODUV�SHU�FXUUHQF\�XQLW�

6RXUFH��%ORRPEHUJ��5%&�(FRQRPLFV�5HVHDUFK

7KH�IROORZLQJ�FKDUWV�WUDFN�KLVWRULFDO�H[FKDQJH�UDWHV�SOXV�WKH�IRUZDUG�UDWH��GDVKHG�OLQH��FRPSDUHG�WR�WKH�5%&�(FRQRPLFV�IRUHFDVW�
�GRWWHG�OLQH��RXW�RQH�\HDU��7KH�FRQH�IRU�WKH�IRUHFDVW�SHULRG�IUDPHV�WKH�IRUZDUG�UDWH�ZLWK�FRQILGHQFH�ERXQGV�XVLQJ�LPSOLHG�RSWLRQ
YRODWLOLWLHV�DV�RI�WKH�GDWH�RI�SXEOLFDWLRQ�

����

����

����

����
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-DSDQHVH�\HQ
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8�.��SRXQG

��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4�

&DQDGLDQ�GROODU ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

(XUR ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

8�.��SRXQG�VWHUOLQJ ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

&KLQHVH�5HQPLQEL ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���

-DSDQHVH�\HQ ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� �����

$XVWUDOLDQ�GROODU ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

&DQDGLDQ�GROODU�FURVV�UDWHV
��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4� ��4�

(85�&$' ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

*%3�&$' ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

&$'�&1< ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

&$'�-3< ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

$8'�&$' ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

)RUHFDVW$FWXDOV
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&HQWUDO�EDQN�ZDWFK

%DQN�RI�&DQDGD

)HGHUDO�5HVHUYH

(XURSHDQ�&HQWUDO�%DQN

%DQN�RI�(QJODQG

5HVHUYH�%DQN�RI�$XVWUDOLD

/DFN�RI�PRPHQWXP�KHDGLQJ�LQWR�4���WUDQVLWRU\�IDF�
WRUV��DQG�RLO�VHFWRU�ZHDNQHVV�DOO�SRLQW�WR�&DQDGLDQ�
*'3�JURZWK�PRGHUDWLQJ�LQ�WKH�FXUUHQW�TXDUWHU�

7KH�%R&�LV�OLNHO\�WR�ORZHU�WKHLU�JURZWK�DQG�LQIOD�
WLRQ�IRUHFDVWV�LQ�-DQXDU\��:H�H[SHFW�WKH\¶OO�UHPDLQ�
FDXWLRXV�HDUO\�QH[W�\HDU�DV�WKH�HFRQRP\�FRQWLQXHV�
WR�DGMXVW�WR�ORZHU�RLO�SULFHV�DQG�KLJKHU�LQWHUHVW�UDWHV��
7KH�QH[W�KLNH�ZLOO�OLNHO\�EH�SXW�RII�XQWLO�4��

:H�H[SHFW�DQRWKHU�TXDUWHU�RI�DERYH�WUHQG�JURZWK�LQ�
4���RQFH�DJDLQ�OHG�E\�FRQVXPHU�VSHQGLQJ��)LVFDO�
VWLPXOXV�ZLOO�VWDUW�WR�IDGH�QH[W�\HDU��EXW�ZH�VWLOO�H[�
SHFW�D�VROLG������*'3�JDLQ�LQ������

7KH�)HG�LV�SXWWLQJ�PRUH�HPSKDVLV�RQ�GDWD�GHSHQG�
HQFH��EXW�ZH�GRQ¶W�WKLQN�WKDW�QHFHVVDULO\�PHDQV�
WKH\¶OO�VORZ�WKH�SDFH�RI�WLJKWHQLQJ��2XU�IRUHFDVW�DV�
VXPHV�IRXU�KLNHV�QH[W�\HDU�DIWHU�D�'HFHPEHU�PRYH�

$�VKDUS�GHFOLQH�LQ�8.�30,�UHDGLQJV�SRLQW�WR�D�
VORZGRZQ�WRZDUG�WKH�HQG�RI�WKH�\HDU��:H�H[SHFW�
4��*'3�JURZWK�ZLOO�FRPH�LQ�DW�MXVW�KDOI�WKH�SUHYL�
RXV�TXDUWHU¶V�XQH[SHFWHGO\�VWURQJ�SDFH�

7KH�%R(�LV�OLNHO\�WR�UHPDLQ�VLGHOLQHG�E\�%UH[LW�XQ�
FHUWDLQW\�DJDLQ�LQ�'HFHPEHU��$�UDQJH�RI�SRWHQWLDO�
RXWFRPHV�IROORZLQJ�3DUOLDPHQW¶V�'HF����YRWH�PDNH�
IRUHFDVWLQJ�WKH�QH[W�SROLF\�PRYH�GLIILFXOW�

$XVWUDOLD¶V�HFRQRP\�ZDV�EXR\HG�E\�QHW�H[SRUWV�DQG�
JRYHUQPHQW�VSHQGLQJ�LQ�4���EXW�D�VORZGRZQ�LQ�FRQ�
VXPHU�VSHQGLQJ�KHOSHG�OLPLW�RYHUDOO�JURZWK�WR�D�GLV�
DSSRLQWLQJ������SDFH�

:H�WKLQN�WKH�5%$¶V�IRUHFDVW�IRU�DERYH�WUHQG�
JURZWK�ORRNV�D�ELW�RSWLPLVWLF�JLYHQ�D�OHVVHU�FRQWUL�
EXWLRQ�IURP�WKH�KRXVHKROG�VHFWRU��:H�GRQ¶W�VHH�WKH�
FHQWUDO�EDQN�UDLVLQJ�UDWHV�XQWLO�ODWH�QH[W�\HDU�

6XUYH\�GDWD�SRLQW�WR�DQRWKHU�TXDUWHU�RI�UHODWLYHO\�
PRGHVW�HXUR�DUHD�JURZWK��HYHQ�LI�DFWLYLW\�GRHV�SLFN�
XS�IURP�4�¶V������SDFH�

7KH�(XURSHDQ�&HQWUDO�%DQN�ZLOO�OLNHO\�EH�PDUNLQJ�
GRZQ�WKHLU�JURZWK�IRUHFDVWV�LQ�'HFHPEHU�JLYHQ�
UHFHQW�VRIWQHVV�LQ�HFRQRPLF�GDWD��%XW�ZH�VWLOO�WKLQN�
WKH\¶UH�RQ�WUDFN�WR�EHJLQ�UDLVLQJ�LQWHUHVW�UDWHV�LQ�WKH�
VHFRQG�KDOI�RI�QH[W�\HDU��
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��FKDQJH��TXDUWHU�RYHU�TXDUWHU

8�.��UHDO�*'3�JURZWK

6RXUFH��&HQWUDO� 6WDWLVWLFDO�2IILFH��5%&�(FRQRPLFV� 5HVHDUFK )RUHFDVWHG� YDOXHV�
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��FKDQJH��TXDUWHU�RYHU�TXDUWHU

(XUR�DUHD�*'3

6RXUFH��(XURVWDW��5%&�(FRQRPLFV�5HVHDUFK )RUHFDVWHG� YDOXHV�
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4XDUWHU�RYHU�TXDUWHU� DQQXDOL]HG� ��FKDQJH

8�6��UHDO�*'3�JURZWK

6RXUFH��%XUHDX�RI�(FRQRPLFV�$QDO\VLV��5%&�(FRQRPLFV�5HVHDUFK )RUHFDVWHG� YDOXHV�
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4XDUWHU�RYHU�TXDUWHU� DQQXDOL]HG� ��FKDQJH

&DQDGLDQ�UHDO�*'3�JURZWK

)RUHFDVWHG� YDOXHV�6RXUFH��6WDWLVWLFV�&DQDGD��5%&�(FRQRPLFV�5HVHDUFK
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6RXUFH��%DQN�RI�&DQDGD��5%&�(FRQRPLFV� 5HVHDUFK

�

)RUHFDVW

&DQDGLDQ�RYHUQLJKW�UDWH
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6RXUFH��)HGHUDO� 5HVHUYH�%RDUG��5%&�(FRQRPLFV�5HVHDUFK
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6RXUFH��%DQN�RI�(QJODQG��5%&�(FRQRPLFV� 5HVHDUFK
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)RUHFDVW
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4XDUWHU�RYHU�TXDUWHU���FKDQJH

5HDO�*'3��$XVWUDOLD

6RXUFH��$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV��5%&�(FRQRPLFV�5HVHDUFK )RUHFDVW�
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6RXUFH��5HVHUYH�%DQN�RI�$XVWUDOLD��5%&�(FRQRPLFV�5HVHDUFK
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7KH�PDWHULDO�FRQWDLQHG�LQ�WKLV�UHSRUW�LV�WKH�SURSHUW\�RI�5R\DO�%DQN�RI�&DQDGD�DQG�PD\�QRW�EH�UHSURGXFHG�LQ�DQ\�ZD\��LQ�ZKROH�RU�LQ�SDUW��ZLWKRXW�H[SUHVV�

DXWKRUL]DWLRQ�RI�WKH�FRS\ULJKW�KROGHU�LQ�ZULWLQJ��7KH�VWDWHPHQWV�DQG�VWDWLVWLFV�FRQWDLQHG�KHUHLQ�KDYH�EHHQ�SUHSDUHG�E\�5%&�(FRQRPLFV�5HVHDUFK�EDVHG�RQ�LQIRU�

PDWLRQ�IURP�VRXUFHV�FRQVLGHUHG�WR�EH�UHOLDEOH��:H�PDNH�QR�UHSUHVHQWDWLRQ�RU�ZDUUDQW\��H[SUHVV�RU�LPSOLHG��DV�WR�LWV�DFFXUDF\�RU�FRPSOHWHQHVV��7KLV�SXEOLFD�

WLRQ�LV�IRU�WKH�LQIRUPDWLRQ�RI�LQYHVWRUV�DQG�EXVLQHVV�SHUVRQV�DQG�GRHV�QRW�FRQVWLWXWH�DQ�RIIHU�WR�VHOO�RU�D�VROLFLWDWLRQ�WR�EX\�VHFXULWLHV�

2LO��\LHOGV�DQG�HTXLWLHV�KDYH�DOO�EHHQ�XQGHU�GRZQZDUG�SUHVVXUH

(TXLW\�PDUNHWV�KDYH�EHHQ�RQ�D�UROOHU�FRDVWHU�RYHU�WKH�ODVW�WZR�
PRQWKV��%RWK�WKH�86�DQG�&DQDGLDQ�EHQFKPDUN�LQGLFHV�FORVHG�
VOLJKWO\�KLJKHU�LQ�1RYHPEHU�EXW�DUH�GRZQ�QHDUO\�����IURP�ODWH�
6HSWHPEHU��7KH�86�6	3�����LV�URXJKO\�IODW�RQ�WKH�\HDU�ZKLOH�
&DQDGD¶V�76;�LV�VWLOO�LQ�WKH�UHG��

7KH�VDPH�JOREDO�JURZWK�FRQFHUQV�WKDW�KDYH�ZHLJKHG�RQ�HTXLW\�
PDUNHWV�KDYH�SXVKHG�RLO�SULFHV�ORZHU��*URZLQJ�86�VXSSO\�KDV�
DOVR�EHHQ�D�PDMRU�IDFWRU��DV�KDV�OLPLWHG�H[SRUW�FDSDFLW\�IURP�
:HVWHUQ�&DQDGD��%RWK�23(&�DQG�WKH�$OEHUWD�JRYHUQPHQW�DQ�
QRXQFHG�VXSSO\�FXWV�LQ�DQ�HIIRUW�WR�EHWWHU�EDODQFH�RLO�PDUNHWV�

0DUNHW�MLWWHUV��JURZWK�FRQFHUQV�DQG�OHVV�KDZNLVK�FHQWUDO�EDQNHUV�
KDYH�SXVKHG�JRYHUQPHQW�ERQG�\LHOGV�VKDUSO\�ORZHU��7KH����\HDU�
86�7UHDVXU\�\LHOG�KDV�IDOOHQ����EDVLV�SRLQWV�LQ�WKH�ODVW�PRQWK�
DQG�&DQDGLDQ�\LHOGV�DUH�GRZQ�HYHQ�PRUH��7KH�&DQDGLDQ����\HDU�
LV�FORVH�WR�ZKHUH�LW�VWDUWHG�������GHVSLWH�WKUHH�%R&�UDWH�KLNHV��

)HG�RIILFLDOV�DUH�H[SHFWHG�WR�HPSKDVL]H�GDWD�GHSHQGHQFH�DV�WKH�
IHG�IXQGV�UDWH�JHWV�WRZDUG�WKH�UDQJH�RI�µQHXWUDO¶�HVWLPDWHV������
�������$ORQJ�ZLWK�JURZWK�FRQFHUQV��WKDW�KDV�OHG�PDUNHWV�WR�
SULFH�LQ�PXFK�OHVV�WLJKWHQLQJ�QH[W�\HDU��-XVW�RQH�IXOO�UDWH�KLNH�LV�
H[SHFWHG�LQ������IROORZLQJ�D�OLNHO\�PRYH�LQ�'HFHPEHU�
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-DQ )HE 0DU $SU 0D\ -XQ -XO $XJ 6HS 2FW 1RY 'HF

86�6	3����

&DQDGLDQ�76;�&RPSRVLWH

UH�LQGH[HG�����-DQ����� ���

86�DQG�&DQDGLDQ�HTXLW\�LQGLFHV

6RXUFH��:DOO�6WUHHW�-RXUQDO�� 7RURQWR�6WRFN�([FKDQJH��5%&�(FRQRPLFV�5HVHDUFK
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-DQ )HE 0DU $SU 0D\ -XQ -XO $XJ 6HS 2FW 1RY 'HF
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86��EDUUHO

:7,�DQG�:&6�RLO�SULFHV

6RXUFH��%ORRPEHUJ�� (,$��5%&�(FRQRPLFV�5HVHDUFK
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-DQ )HE 0DU $SU 0D\ -XQ -XO $XJ 6HS 2FW 1RY 'HF

86����\HDU�\LHOG

&DQDGLDQ����\HDU�\LHOG

SHUFHQW

86�DQG�&DQDGD����\HDU�JRYHUQPHQW�ERQG�\LHOGV

6RXUFH��86�7UHDVXU\��%DQN�RI�&DQDGD��5%&�(FRQRPLFV�5HVHDUFK
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-XQ����� -XO����� $XJ����� 6HS����� 2FW����� 1RY����� 'HF�����

SHUFHQW

0DUNHW�LPSOLHG�IHG�IXQGV�UDWH��XSSHU�ERXQG��IRU�'HF�����

6RXUFH��%ORRPEHUJ�� 5%&�(FRQRPLFV� 5HVHDUFK


